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Part III Section C (2)

Directions: There are 2 passages in this section. Each passage is followed by some questions or
unfinished statements. For each of them there are four choices marked A) , B) , C) and D) . You should
decide on the best choice and mark the corresponding letter on Answer Sheet 2 with a single line

through the centre.

Passage Two
Questions 51 to 55 are based on the following passage.

P1 About a decade ago, the G-20, a forum of the world's biggest economies, agreed to crack down
on multinational corporations' abusive use of tax havens. This resulted in a plan that aimed to curb

practices that shielded a large chunk of corporate profits from tax authorities.
RA+EFR, (FAHRRAEFNCIN _HESARET R EEEATIRRERRERNTAH. XIEK
TIuiH, EEERERLERIAE AR —ER D R S R I ERIHE.

P2 But, instead of reining in the use of tax havens—countries such as the Bahamas and Cayman

Islands with very low or no effective tax rates—the problem has only gotten worse.
AT, R RERERIMEREERIE —EH X ESEERSMASHSFL A EIREHATHE
FIMX ——IX—RlRE R MRS ENN=E,

P3 In a new study, we measured the excessive profits reported in tax havens that cannot be
explained by ordinary economic activity such as employees, factories and research in that country. Our
findings show a striking pattern of artificial shifting of paper profits to tax havens by corporations, which
has been relentless since the 1980s.

FE—IEFNART, FNNETERRZERIRIERAE, EhEe—8oLEAzENER. T Mk
FIERZFEIRERE., FAINARERER, B BKEFNEANEREERXENNS+2BE, M
BHB20tHLEE80F LK —EIFEAMT,
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P4 We found that the world's biggest multinational businesses shifted 37% of the profits—$969
billion—they earned in other countries to tax havens in 2019. The figure was less than 2% in the 1970s.
The main reasons for the large increase were the growth of the tax avoidance industry in the 1980s and

U.S. policies that made it easier to shift profits from high-tax countries to tax havens.
EAIRM, 20195, £REANEETISEEREMMESRRRGIFIEFRIZ7% (9690{23T) ¥ZE T
B RE, 20HLE705FK, X—LUEIEARRI2%, X—LUBIKIE EANEERE, 220tHC80F T
WHIRRE, LINREEMNBXBERESEVERZBFIEANSHEERER R RE.

P5 We estimate that the amount of corporate taxes lost as a result reached 10% of total corporate
revenue in 2019, up from less than 0.1% in the 1970s. In 2019, the total government tax loss globally
was $250 billion. U.S. multinational corporations alone accounted for about half of that, followed by the

U.K. and Germany.
MG, 2019FEIHHRFAIE WA SRR W ZUINTI10%, 201> 70FIEAEI0.1%, 2019
F, ERBFHRBERAREE2500{2%5T. B, (EEBEARMO THO—F, ERERENEE.

p6 How do policymakers fix this? So far, the world as a whole has been trying to solve this
problem by cutting or scrapping corporate taxes in a very gradual way. In the past 40 years, the global
effective corporate tax rate has fallen from 23% to 17%. At the same time, governments have relied

more heavily on consumption taxes.

BERHIEE NAMARRX—EE? FIBRAL, HASELSR L—EilEET IR EREEGE R
BiRARRIX—RIRE, EIZR40FE, 2IRBIWSIMREREM23%MEE17%, SRR, SEBAT BT
(BTINEEZTR

P7 But the root cause of profit-shifting is the incentives involved, such as generous or lenient
corporate tax rates in other countries. If countries could agree on a global minimum corporate tax rate
of, say, 20%, the problem of profit-shifting would largely disappear, as tax havens would simply cease to

exist.
(EFREBIRAREETEXERER, fINEERBRSRERIEI R, NRZEEBEHM SR
R FiSRAR 2, LLANFERER20%, FlEEBRAREERNBER, ROBERMRXEEFSFE.

P8 This type of mechanism is exactly what more than 130 countries signed onto in 2021, with
implementation of a 15% minimum tax set to begin soon in the EU, U.K., Japan, Indonesia and many

other countries. The U.S. has notably not been able to pass this legislation.
XEHHIER2021FR1302NMEREESHFHISE, B, RE. X, HERATRIFEZEMESR
FARRITIASEHE T SRIR(ERIR, BEEEENRE, KE—EREBTIXINIE,

P9 Our research suggests implementing this type of tax reform is necessary in reversing the shift of
ever-greater amounts of corporate profits to tax havens—instead of being taxed by the governments

where they operate and create value.
BAIRIFAFRZREA, SEHEXSERHISEE RS T AR RS SR SR K EAE SRV, XEF
AN R R EF EMERTEE RIBFFER.

BB SZ T
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51. What do we learn about the G-20's agreement on curbing the use of tax havens?

A) It has aggravated the problem in non-G-20 countries.

B) It has taken a toll on countries such as Cayman Islands.

C) It has failed to achieve the expected outcome.

D) It has failed to result in any long-term plan.

AT G2038 ) BB R B A8 F B o h TR B4 2
A) DR TIFG20EZRRIARE,  B) MASHIFEKEN SR, ) REEXZEIFUARER.
D) FREEFZAREEHSER TR,

[E=]
(A5

€31

[(Efi]

C mHH)

What do we learn about the G-20's agreement...? B FZIMYELER, 188
infer/suggest/imply SHERTIRE.

What do we learn about the G-20's agreement on curbing the use of tax havens? /9

FIBREH, NiE on REMBIAEIEFREREIN, BALEE. WREFHEM, FHER.

About a decade ago, the G-20, a forum of the world's biggest economies, agreed to crack
down on multinational corporations' abusive use of tax havens. This resulted in a plan that
aimed to curb practices that shielded a large chunk of corporate profits from tax authorities.
But, instead of reining in the use of tax havens—countries such as the Bahamas and Cayman
Islands with very low or no effective tax rates—the problem has only gotten worse.
KEAHER], HESASHFNCE G-20 AT EEEM L RFEHESTA, KET
—Imitkl, EEEHISKERWAE shield FERBHRZIMNMIGEE. EBER, IHERBIES
BT R ERIER— B ST S8 B FL R RSN TNE R — e R MRS
BIE,
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[EIR] A) Frhss

R 5 the problem has only gotten worse, RIRERIREEA(LAIIMIESBE; 1EE
ZS%0 non-G-20 countries,

B) fMiiE
J&XX countries such as the Bahamas and Cayman Islands 2 tax havens 92551, i
TEME e R a2 E

C) v IEM
agreed to crack down on multinational corporations' abusive use of tax havens. This resulted in a

plan that aimed to curb practices

< the expected outcome

the problem has only gotten worse « failed to achieve
It has failed to achieve the expected outcome. &R T iR EEES 5 &Kk
Mt ZIBRVEETRER,

D) S5EXHRKR
J;R3Z This resulted in a plan BB##IRARINY =4 71X, 1EIADR failed to result in
any long-term plan,

52. What mainly accounted for the large increase in the world's biggest multinational corporations' shift

of profits to tax havens?

A) Fluctuating tax rates globally.

B) Lenient policies of the U.S.

C) Heavy taxes imposed on them.

D) Rapid growth of their business.

R A F BT L i oK B 2 5] R 3 18 2 8B R B 14T 9 KR 5 hn ?
A) EEERIKA.,  B) EEBMAIBER. o) MEMEEASESK. o) HISAIREEK,

[&%] B @Hm)
[#)8] What mainly accounted for..? BEiEARSHENSNIFIERE, BTEREMETE,

[IFF] What mainly accounted for the large increase in the world's biggest multinational

[

KE

||

fir)

corporations' shift of profits to tax havens? &1, mainly accounted for 2FRIBIE,
in... 2 the large increase RIFEEIE, BARREFBHEBAEERKNER,

The main reasons for the large increase were the growth of the tax avoidance industry in

the 1980s and U.S. policies that made it easier to shift profits from high-tax countries to

tax havens.

KIBEIKHNERFREERZ 1980 FAERFIATRE, IUINREEBERESBAIEANSHEREZR
R R EREEE .
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[EIR] A) Feh&Es
FEXRIRRILERBE RN 23% EE 17%, XEEE NEMIE fluctuating (K
o) , BAFRIEEBEIENER,
B) v IFff

U.S. policies that made it easier to shift profits from high-tax countries to tax havens <

Lenient policies of the U.S.
shift profits from high-tax countries to tax havens < shift of profits to tax havens
Lenient policies of the U.S. 2 U.S. policies that made it easier to shift profits... i
&) XAk,

C) (miRtfe
JRX high-tax countries I§HREINES, 1EIAMEGHRA Heavy taxes imposed on
them (WRAEKER)  BERBHEREERIGW L,

D) faEHEE
JR3Z growth B9FIER the tax avoidance industry, EITEIXEY their business (§&
EeIIlss) |, EFRER,

53. What have policymakers been doing to prevent government tax loss?
A) Reducing corporate taxes step by step.
B) Scrapping consumption taxes gradually.
C) Making joint efforts to levy corporate taxes.
D) Adjusting global effective corporate tax rates.

B SR ) € 3 — EL7E R BUH 4 6 it R B LB BORF B it 2k 2
p) BEEREWHL,  B) BEEUHBEER. o HESHEREWRE. o) BEEHKEREWHRE,
[&x] A @HH)
[#8] What have policymakers been doing...? {8a1F/REXRNAIITEI, BF LM,
[#Ff1] What have policymakers been doing to prevent government tax loss? AIETShEH
7R, SEAEMEMIS RIFEEIIE, to prevent... KBERY, GiE&WL,

[Efi] So far, the world as a whole has been trying to solve this problem by cutting or scrapping

corporate taxes in a very gradual way.

FEFALE, 2HRMEA—NER, —BEEiBEEELAREHAS EREEGHE RS
BUSRARIRIX M AIRE,
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[#EI&] A) v iFi

cutting or scrapping corporate taxes in a very gradual way «

Reducing corporate taxes step by step.
Reducing corporate taxes step by step. & cutting or scrapping corporate taxes in
a very gradual way BYEERIN K E.

B) SRR
JRX governments have relied more heavily on consumption taxes 15 BRI 8Kt
HERR, MAFEEIRZE .

C) faiiiE
JR3ZI cutting or scrapping corporate taxes (HIEEKEGEEATERT) , SEIRANR
making joint efforts to levy corporate taxes (BXSEWENFFER) , ARBERER
10 joint efforts X—FIERIEE.

D) LMmiE£
J&X the global effective corporate tax rate has fallen from 23% to 17% ZHiE{E
WAERIERER, IETEHE B RBERFIES [EEMINE T 5.

54. What does the author say would bring tax havens to an end?

A) The alignment of corporate taxes with consumption taxes.

B) The implementation of generous tax rates in all countries.

C) The agreement on the root cause of global profit-shifting.

D) The imposition of a global minimum corporate tax rate.

TEE Yitt AR AR BLIRE?
) FERIBRSHERFRS—E.  8) EMBERLTNERE,
) MEBKFEHEBAIIRAREIAN—2. ) IEEIkRERE WK,

[E=]
(A5

(iFa]

[Efiz]

D w5 ®)

What does the author say would bring tax havens to an end? EiEaEIEEIZEHAIE
HE5ER, %8 infer/suggest FHEHIRE.

What does the author say would bring tax havens to an end? 1, What 5|SE&EIEM

4], would bring... to an end REIEEIERF.. L', BINGaWEEIRBIIFT D 514

If countries could agree on a global minimum corporate tax rate of, say, 20%, the problem of
profit-shifting would largely disappear, as tax havens would simply cease to exist.
SNRZEREFECUNG 20% HEIREAREWATEHRITAR—, AR ERSERE
K, ANERRERAEEFE.
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[EIR] A) Feh&Es

[RX P6 RIS S EEHRFE, BN RR"EFE alignment (A2 >k
BREERTIRE,

B) S5ENiHR
J&X the root cause of profit-shifting is the incentives involved, such as generous
or lenient corporate tax rates in other countries 1§ {BEH/ZFREZRIUER, M
E|5 1 IER

C) faiiiE
[R5 E agree on a global minimum corporate tax rate, #EIfgi#/9 agree on the
root cause of global profit-shifting, XS24 E.

D) v IEif

agree on a global minimum corporate tax rate <

The imposition of a global minimum corporate tax rate.

tax havens would simply cease to exist < bring tax havens to an end

The imposition of a global minimum corporate tax rate. 3z agree on a global
minimum corporate tax rate, EFEEHRAXEHEIEME,

55. What could be expected of the global problem of profit-shifting in the near future?
A) It would be solved with more countries cutting tax rates.
B) It would end with governments' awareness of its severity.
C) It would cease to exist with worldwide corporate support.

D) It would continue because of noncooperation from the U.S.

it 2 ERFEER B EEDSARNE RS ERE?
A) BEEESEFRMEERER, X—DRUS SRR,
B) MEESEBNERIIETEY, X—I@ERER.
o) BBEEEKEWISE, X—REAEEE. 1) BTEEAREE, X—ERFETEA.
[£%] D (awrm)
[#18] What could be expected of... in the near future? ESRIRIES th Y RIS SCHERTR G,
2% could / expected / near future FHHERT SRS MIE.

[1FFD] What could be expected of the global problem of profit-shifting in the near future?
/1, could be expected of F/R='%... AJLAFRHE+A", in the near future [RERTIESEE, %
URISHERTES.
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[EfZ] This type of mechanism is exactly what more than 130 countries signed onto in 2021, with
implementation of a 15% minimum tax set to begin soon in the EU, U.K., Japan, Indonesia
and many other countries. The U.S. has notably not been able to pass this legislation. Our
research suggests implementing this type of tax reform is necessary in reversing the shift of
ever-greater amounts of corporate profits to tax havens—instead of being taxed by the

governments where they operate and create value.

XAHFIER 130 ZMEZRTE 2021 FEER, 15% &RRAISCHEEMSERSE. RE. B
X, ENERATIITFZEMEZRITR. BEXEEAREBTXINLE. HiIAVHAFRRE,
FEXAP R = x T AR S iR R T R ERIE S 20 XLEREZA
RN EREIEEM NS BRI AY B,

[EIR] ) S5EHER

[R3 P6-P7 5 AR FRSFRII XMIABRBRIAE, (FEERKINESIRRTHE
T ELREERF.

B) XH&ER
JRSCRIER governments' awareness of its severity (ZEBAFTEEEMATAR) &
LREEIZ|ANRR,

C) XHhEw
[FSOHIeHR B EBNBERIT, K2 worldwide corporate support (£BkiEl
X§F) REBREREER,

D) v IEff
The U.S. has notably not been able to pass this legislation. —

because of noncooperation from the U.S.

implementing this type of tax reform is necessary in reversing the shift of ever-greater amounts

of corporate profits to tax havens

< It would continue

It would continue because of noncooperation from the U.S. \ EEFRBIIIE 5

BESHHIELEBVE #EE, KIEL.

SENTENCE INSIGHTS -« fJ 1 #ik

15 A) BB R/

THIERGSZERMIANGFRAETN—PXEIE. SONEERE. oSS FRH
BEERSME. _[REEFENTTERET,
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This resulted in a plan that aimed to curb practices that shielded a large chunk of

corporate profits from tax authorities.

F1B, F2h)
"F4) + Bif + EENDEMES + RECEND ERXEEFXFETEMEN, ERzTR
RUiRAR ZEBRERERMNE.

In a new study, we measured the excessive profits reported in tax havens that

cannot be explained by ordinary economic activity such as employees, factories

and research in that country.

HIB, W14

‘I8 + RESEREIE + [REMEEIENG + B6IMNEEE B\ R SEHIEPRENRFRENZ
ANeXan, EEEERNERS.

Our findings show a striking pattern of artificial shifting of paper profits to tax

havens by corporations, which has been relentless since the 1980s.

3B, H2H]

FHHFRKEETEE. FRINESTH 'which' 5ISIFRFIEEEN TN FEREE, 2/ \RSEHIFE
FAERPRENNGEENZ—, RETBNE.

The main reasons for the large increase were the growth of the tax avoidance

industry in the 1980s and U.S. policies that made it easier to shift profits from

high-tax countries to tax havens.

FAB, H3A]
A ‘make it + E4b + EXEE IFEBEELAKR nouns + that ...' [REMEIENDRF AR
BESERFEEENSMHINNHERGR, TRMERS.

We estimate that the amount of corporate taxes lost as a result reached 10% of

total corporate revenue in 2019, up from less than 0.1% in the 1970s.

WEEE, 514

OIFEVERE, BFUARNERFEFSMHIAY FIE + WRiBIE + that EIENG (A%
BB "FASHEEETE,
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U.S. multinational corporations alone accounted for about half of that, followed by
the U.K. and Germany.

5B, H3A)
"E8 + TEDEREIE (followed by..) {FRE#FEIRE" BIU/NRSEHAFEPREE LR HERE
BEa, BARENIRSERMNE.

So far, the world as a whole has been trying to solve this problem by cutting or

scrapping corporate taxes in a very gradual way.

OB, H2H)
"BHEMNE + EE + TREHTHIBIE + AER + by 5ISHFRINE SR NEIERA SRR E
EMHIMAEAE R, BERERNRIERT.

If countries could agree on a global minimum corporate tax rate of, say, 20%, the

problem of profit-shifting would largely disappear, as tax havens would simply

cease to exist.

BTBL, H2H]

FEZERS N RIGEFRENARMEN FEND + £9 + REANG'EHR, BRESTENESE
£, ERSEBMERS.

This type of mechanism is exactly what more than 130 countries signed onto in

2021, with implementation of a 15% minimum tax set to begin soon in the EU,

U.K., Japan, Indonesia and many other countries.

F8EL, F1A]

AFRATHENRENDERSDRHRINERER, FEFEEARSERRERTRIKEDS
IR,

The U.S. has notably not been able to pass this legislation.

Bk, Hi2f)

"be able to do" RESEAIISRIAERREESNHET RSN, BRIFETHHEZENEE
Rt RN ERIRGEBEES.
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Our research suggests implementing this type of tax reform is necessary in

reversing the shift of ever-greater amounts of corporate profits to tax havens—

instead of being taxed by the governments where they operate and create value.

FOB, F1A)
"B + A + EIENG + MEEIEEM + EENORERN BRERIEERPREENEIK
QBT —, ERIRGTFHERIRBESHO DAL IRETFBEEMEEKED R,

It has taken a toll on countries such as Cayman Islands.

Kt

F518, B

DEEHAFEREREE + B + BiE + MAEERNE, £E28UEsitsntm, 88
RIFRIRIERB A,

It has failed to achieve the expected outcome.

K

FH51, C

"FiE + fail to do sth* RFRIARBEXZEMERLHGE, ERRRESNHSEHPSML
o, BEEREEBMNE.

What does the author say would bring tax havens to an end?

5548 {

ZEBEI N RANEFESR TSI EMEI (40 "What does the author suggest ...") , &
M IR ST DT ERI RS,

It would be solved with more countries cutting tax rates.

&

o5, A

"with + EERIE" (PINERFRMEHERSEESINEMEEN, SEAEBESHETERM
B,

VOCABULARY = iy X & 9 Aii

23 0 1A3% CEFR B EERBE =

ENEEFH 0 MRIE, ZIUE CEFR Fhgtit. BiRiERT ZFRRLT] BER
Et (CDF) , &B—E/3100%. B2 LAL (C1/C2) AEMiA, AR 04 - £90%.
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